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Introduction: an amazing info world. 
A. Business start-up (app. 20 minutes)


1. Various types of business organization to fit your need


a. sole proprietorship:  


b. general partnership: all equal and no limit on liability


c. limited partnership: 1or plus general partner and 1or plus limited partner


d. limited liability partnership: existing general or limited partnership may register with the 

Secretary of State and avail itself of special legal rules that limit the liability of the partners.


e. limited liability company: (can be sole, corporation, or partnership) 

minimum of 2 but not more than 35 members

f. business corporation: C or S corporation 

  
“Closely held corporation” means a corporation which does not have more than 35 


shareholders

g. non-profit corporation: see B
2. Tax consequences: C (taxed to both the corporation and to the shareholders when the profit is distributed as dividends, however, shareholders can not deduct any losses of the corporation.) v S (corporation generally exempt from federal income tax, its shareholder include on their tax returns their share of the corporation’s separately stated items of income, deduction, loss and credit and their share of non-separately stated income or loss)


3. What is your investment: financial or knowledge, health body and mind, hard working

4. Basic steps:
incorporated with secretary of state, federal employment identification, state tax identification, keep status current and more.

5. International trend: contact, financial, custom, tax, jurisdiction, and a lot more.
B. Non-profit organization (app. 20 minutes)


1. non-profit v. not for profit:  business, charitable, employee, fraternal, labor and agricultural, 
political, social club, social welfare, veteran 
2. exempted to report to AG: less than $25000/no paid staff or employ a pro. fundraiser.

3. tax exemption status application: 15 months within registration day 

4. for profit activities for nonprofit organizations: 

a. unrelated business income $1000 or more to file federal income tax; 

b. no part of a business league’s net earnings may inure to the benefit of any private 
shareholder or individual and it may not be organized for profit to engage in an activity 
ordinarily carried on for profit. 

5. joint ventures involving tax-exempt organizations: “…not…for the benefit of private interests…” 


a. furthers a charitable purpose, and 

b. to act exclusively in furtherance of its exempt purpose and only incidentally for the 
benefit of the for-profit partners.)

C. General topics in American Legal System (app. 20 minutes)


1. pros and cons: 
laws (a world of contract), judges/courts (my experience),
attorneys (trend), predominant contesting style.


2. professional Chinese community and law



a. I only serve 2 of 4 kinds of people as a man of principle




懂道理讲道理，不懂道理讲道理， 

懂道理不讲道理， 不懂道理不讲道理.


b. troubles/tragedies not only happened to those who never went to school



c. protect your rights: the best defense is offense 

D. Question and Answer (as time permits) 
